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INDEPENDENT AUDITOR’S REPORT 
 
 
To the Board of Trustees of 
   The Washington Chorus, Inc. 
 
Opinion 
 
We have audited the accompanying financial statements of The Washington Chorus, Inc. (“the 
Chorus”), which comprise the statements of financial position as of June 30, 2023 and 2022; the 
related statements of activities, functional expenses, and cash flows for the years then ended; and 
the related notes to the financial statements. 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, 
the financial position of the Chorus as of June 30, 2023 and 2022, and the changes in its net 
assets and its cash flows for the years then ended in accordance with accounting principles 
generally accepted in the United States of America. 
 
Basis for Opinion 
 
We conducted our audits in accordance with auditing standards generally accepted in the United 
States of America.  Our responsibilities under those standards are further described in the 
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report.  We 
are required to be independent of the Chorus and to meet our other ethical responsibilities in 
accordance with the relevant ethical requirements relating to our audits.  We believe that the 
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion. 
 
Emphasis of Matter 
 
As discussed in Note 2 to the financial statements, the Chorus adopted Accounting Standards 
Update (ASU) 2016-02, Accounting Standards Codification (ASC) 842, Leases, and all 
subsequent ASUs that modified ASC 842.  The Chorus has applied the modified retrospective 
method to adopt this standard during the year ended June 30, 2023, and adjusted the presentation 
in the financial statements as permitted by ASC 842.  Our opinion is not modified with respect to 
this matter. 

Rogers & Company PLLC 
Certified Public Accountants 
 
8300 Boone Boulevard 
Suite 600 
Vienna, Virginia 22182 
 
703.893.0300 voice 
703.893.4070 facsimile 
www.rogerspllc.com 
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Responsibilities of Management for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and 
for the design, implementation, and maintenance of internal control relevant to the preparation 
and fair presentation of financial statements that are free from material misstatement, whether 
due to fraud or error. 
 
In preparing the financial statements, management is required to evaluate whether there are 
conditions or events, considered in the aggregate, that raise substantial doubt about the Chorus’ 
ability to continue as a going concern within one year after the date that the financial statements 
are available to be issued. 
 
Auditor’s Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an 
auditor’s report that includes our opinion.  Reasonable assurance is a high level of assurance but 
is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance 
with generally accepted auditing standards will always detect a material misstatement when it 
exists.  The risk of not detecting a material misstatement resulting from fraud is higher than for 
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control.  Misstatements, including omissions, are 
considered material if there is a substantial likelihood that, individually or in the aggregate, they 
would influence the judgment made by a reasonable user based on the financial statements. 
 
In performing an audit in accordance with generally accepted auditing standards, we: 
 

 Exercise professional judgment and maintain professional skepticism throughout the 
audit. 
 

 Identify and assess the risks of material misstatement of the financial statements, whether 
due to fraud or error, and design and perform audit procedures responsive to those risks.  
Such procedures include examining, on a test basis, evidence regarding the amounts and 
disclosures in the financial statements. 
 

 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the Chorus’ internal control.  Accordingly, 
no such opinion is expressed. 
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Auditor’s Responsibilities for the Audit of the Financial Statements (continued) 
 

 Evaluate the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluate the overall 
presentation of the financial statements. 
 

 Conclude whether, in our judgment, there are conditions or events, considered in the 
aggregate, that raise substantial doubt about the Chorus’ ability to continue as a going 
concern for a reasonable period of time. 

 
We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit, significant audit findings, and certain internal 
control related matters that we identified during the audit. 
 

 
 
Vienna, Virginia 
November 29, 2023 
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The Washington Chorus, Inc. 
 

Statements of Financial Position 
June 30, 2023 and 2022 

 
 

Assets
Current assets:

Cash $ 200,289       $ 375,604       
Accounts receivable -                   120,297       
Contributions receivable 18,323         54,879         
Inventory 3,164           4,397           
Prepaid expenses and deposits 15,271         13,005         
Investments 666,899       591,933       

Total current assets 903,946       1,160,115    
Right-of-use asset – operating lease 100,209       -                   
Property and equipment, net 29,911         39,330         

Total assets $ 1,034,066    $ 1,199,445    

Liabilities and Net Assets

Liabilities
Current liabilities:

Accounts payable $ 5,074           $ 46,585         
Deferred revenue 3,314           3,500           
Lease liability – operating lease 106,232       -                   

Total current liabilities 114,620       50,085         

Total liabilities 114,620     50,085       

Net Assets 
Without donor restrictions:

Undesignated 178,578       366,936     
Board-designated 722,545       722,545     

Total without donor restrictions 901,123       1,089,481    
With donor restrictions 18,323         59,879         

Total net assets 919,446     1,149,360  

Total liabilities and net assets $ 1,034,066  $ 1,199,445  

2023 2022
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The Washington Chorus, Inc. 
 

Statement of Activities 
For the Year Ended June 30, 2023 

 
 

Operating Revenue and Support
Grants and contributions $ 708,211         $ 18,323           $ 726,534         
In-kind contributions 913,702         -                     913,702         
Ticket sales 436,392         -                     436,392         
Concert honoraria 67,275           -                     67,275           
Inventory sales, net of costs 1,354             -                     1,354             
Miscellaneous income 38,929           -                     38,929           
Released from restrictions 59,879           (59,879)          -                     

Total operating revenue and support 2,225,742      (41,556)          2,184,186      

Expenses
Program services 2,038,907      -                     2,038,907      
Supporting services:

General and administrative 253,750         -                     253,750         
Fundraising 197,408         -                     197,408         

Total supporting services 451,158         -                     451,158         

Total expenses 2,490,065      -                     2,490,065      

Change in Net Assets 
from Operations (264,323)        (41,556)          (305,879)        

Non-Operating Activities
Interest and dividends 13,627           -                     13,627           
Unrealized and realized
  gain on investments 62,338           -                     62,338           

Total non-operating activities 75,965           -                     75,965           

Change in Net Assets (188,358)        (41,556)          (229,914)        

Net Assets, beginning of year 1,089,481      59,879           1,149,360      

Net Assets, end of year $ 901,123         $ 18,323           $ 919,446         

TotalRestrictions Restrictions
Without Donor With Donor
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The Washington Chorus, Inc. 
 

Statement of Activities 
For the Year Ended June 30, 2022 

 
 

Operating Revenue and Support
Grants and contributions $ 1,081,833      $ 59,879           $ 1,141,712      
In-kind contributions 490,711         -                     490,711         
Ticket sales 414,272         -                     414,272         
Concert honoraria 13,500           -                     13,500           
Inventory sales, net of costs 7,144             -                     7,144             
Miscellaneous income 285,176         -                     285,176         
Released from restrictions 57,253           (57,253)          -                     

Total operating revenue and support 2,349,889      2,626             2,352,515      

Expenses
Program services 1,522,208      -                     1,522,208      
Supporting services:

General and administrative 251,851         -                     251,851         
Fundraising 205,859         -                     205,859         

Total supporting services 457,710         -                     457,710         

Total expenses 1,979,918      -                     1,979,918      

Change in Net Assets 
from Operations 369,971         2,626             372,597         

Non-Operating Activities
Interest and dividends 13,827           -                     13,827           
Unrealized and realized
  loss on investments (103,856)        -                     (103,856)        

Total non-operating activities (90,029)          -                     (90,029)          

Change in Net Assets 279,942         2,626             282,568         

Net Assets, beginning of year 809,539         57,253           866,792         

Net Assets, end of year $ 1,089,481      $ 59,879           $ 1,149,360      

With Donor
Restrictions

Without Donor
Restrictions Total

 
 



 

See accompanying notes. 7 

The Washington Chorus, Inc. 
 

Statement of Functional Expenses 
For the Year Ended June 30, 2023 

 
 

Concert production costs $ 453,010     $ -                $ -                $ -                $ 453,010     
Marketing:

Season Cost 62,398       10,399       -                10,399       72,797       
Fall concert 6,194         -                -                -                6,194         
Christmas concert 32,529       -                -                -                32,529       
Summer concert 24,409       -                -                -                24,409       
Other concerts 5                -                -                -                5                

In-kind choral musicians 913,702     -                -                -                913,702     
Salaries and benefits 402,726     169,941     169,515     339,456     742,182     
Office rent 14,318       13,493       9,338         22,831       37,149       
Finance and bank charges 24,260       4,375         3,578         7,953         32,213       
Audit and accounting 16,450       -                -                -                16,450       
Temporary help and contract 21,075       15,973       -                15,973       37,048       
Printing and copying 3,330         59              3,233         3,292         6,622         
Telecommunications 765            6,337         499            6,836         7,601         
Fundraising fees 709            2,937         2,835         5,772         6,481         
Miscellaneous 26,044       9,975         4,429         14,404       40,448       
Postage and shipping 1,323         39              2,400         2,439         3,762         
Office supplies 16,984       1,558         431            1,989         18,973       
General liability insurance 1,388         3,802         1,005         4,807         6,195         
Travel 17,288       5,443         145            5,588         22,876       
Depreciation -                9,419         -                9,419         9,419         

Total Expenses $ 2,038,907  $ 253,750     $ 197,408     $ 451,158     $ 2,490,065  

and
TotalServices

Supporting
Fundraising

Program
ServicesAdministrative

General Total
Supporting Services
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The Washington Chorus, Inc. 
 

Statement of Functional Expenses 
For the Year Ended June 30, 2022 

 
 

Concert production costs $ 235,779     $ -                $ -                $ -                $ 235,779     
Marketing:

Season Cost 71,863       3,054         5,284         8,338         80,201       
Christmas concert 34,007       -                -                -                34,007       
Summer concert 16,543       -                -                -                16,543       
Digital merchandise 2,345         -                -                -                2,345         

In-kind choral musicians 490,711     -                -                -                490,711     
Salaries and benefits 372,568     141,530     158,742     300,272     672,840     
Office rent 10,810       4,839         7,050         11,889       22,699       
Finance and bank charges 11,549       11,778       3,138         14,916       26,465       
Audit and accounting -                14,829       -                14,829       14,829       
Temporary help and contract 4,743         34,085       10,078       44,163       48,906       
Printing and copying 5,338         198            1,030         1,228         6,566         
Telecommunications 1,714         5,185         1,128         6,313         8,027         
Fundraising fees -                -                13,233       13,233       13,233       
Miscellaneous 22,266       21,104       2,903         24,007       46,273       
Postage and shipping 748            30              809            839            1,587         
Office supplies 24,522       3,621         231            3,852         28,374       
Parking and transportation 17,542       2,832         514            3,346         20,888       
General liability insurance 2,560         1,286         1,719         3,005         5,565         
Venue rental 190,960     830            -                830            191,790     
Travel 5,640         10              -                10              5,650         
Depreciation -                6,640         -                6,640         6,640         

Total Expenses $ 1,522,208  $ 251,851     $ 205,859     $ 457,710     $ 1,979,918  

Services Administrative Fundraising Services Total

Supporting Services
General Total

Program and Supporting
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The Washington Chorus, Inc. 
 

Statements of Cash Flows 
For the Years Ended June 30, 2023 and 2022 

 
 

Cash Flows from Operating Activities
Change in net assets $ (229,914)         $ 282,568           
Adjustments to reconcile change in net assets to net

cash (used in) provided by operating activities:
Unrealized and realized (gain) loss on investments (62,338)           103,856           
Depreciation 9,419               6,640               
Amortization of right-to-use asset – operating lease 28,941             -                      
Gain from forgiveness of Paycheck Protection 
   Program loan -                      (136,363)         

Change in operating assets and liabilities:
(Increase) decrease in:

Accounts receivable 120,297           (117,053)         
Contributions receivable 36,556             2,374               
Inventory 1,233               2,376               
Prepaid expenses and deposits (2,266)             (13,005)           
Right-of-use asset – operating lease (129,150)         -                      

Increase (decrease) in:
Accounts payable (41,511)           14,379             
Deferred revenue (186)                (5,000)             
Lease liability – operating lease 106,232           -                      

Net cash (used in) provided by operating activities (162,687)         140,772           

Cash Flows from Investing Activities
Purchase of property and equipment -                      (35,306)           
Purchases of investments and reinvested income (12,628)           (733,699)         
Proceeds from sales of investments -                      569,372           

Net cash used in investing activities (12,628)           (199,633)         

Net Decrease in Cash (175,315)         (58,861)           

Cash, beginning of year 375,604           434,465           

Cash, end of year $ 200,289           $ 375,604           

Supplemental Disclosures of Cashflow Information
Noncash Transactions Arising from ASC 842 Adoption:

Establishment of right-of-use asset – operating lease $ (129,150)         $ -                      
Establishment of lease liability – operating lease $ 133,642           $ -                      

2023 2022

 
 



The Washington Chorus, Inc. 
 

Notes to Financial Statements 
June 30, 2023 and 2022 
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1. Nature of Operations 
 
The Washington Chorus, Inc. (“the Chorus”) was founded in 1961 under the laws of the 
State of Maryland.  The Chorus’ mission is to create transformative musical experiences 
that bring people together through the joy of choral music.  The Chorus does this by 
performing at the highest artistic level in the nation’s capital and before diverse national 
and international audiences, and by nurturing the next generation of choral singers. 
 

2. Summary of Significant Accounting Policies 
 
Basis of Accounting and Presentation 
 
The Chorus’ financial statements are prepared on the accrual basis of accounting.  Net 
assets are reported based on the presence or absence of donor-imposed restrictions. 
 
Classification of Net Assets 
 

 Net Assets Without Donor Restrictions – Net assets available for use in general 
operations and not subject to donor (or certain grantor) restrictions.  Net assets 
without donor restrictions include both undesignated and Board-designated 
amounts. 

 
 Net Assets With Donor Restrictions – Net assets subject to donor- (or certain 

grantor-) imposed restrictions.  Some donor-imposed restrictions are temporary in 
nature, such as those that will be met by the passage of time or other events 
specified by the donor.  Donor-imposed restrictions are released when a 
restriction expires, that is, when the stipulated time has elapsed, when the 
stipulated purpose for which the resource was restricted has been fulfilled, or 
both. 

 
Accounts Receivable 
 
Accounts receivable are recorded at net realizable value and represent amounts due from 
events.  Accounts receivable are charged to bad debt expense when they are determined 
to be uncollectible based on a periodic review of the accounts by management.  
Accounting principles generally accepted in the United States of America require that the 
allowance method be used to recognize bad debts; however, the effects of using the direct 
write-off method are not materially different from the results that would have been 
obtained under the allowance method. 



The Washington Chorus, Inc. 
 

Notes to Financial Statements 
June 30, 2023 and 2022 
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2. Summary of Significant Accounting Policies (continued) 
 
Contributions Receivable 
 
Contributions receivable represent unconditional amounts committed to the Chorus.  
Management determines the allowance for doubtful accounts based upon review of 
outstanding receivables, historical collection information, and existing economic 
conditions.  Management believes that all contributions receivable are fully collectible at 
June 30, 2023 and 2022, and accordingly, no allowance for uncollectible accounts has 
been established.  All amounts are expected to be collected within one year. 
 
Inventory 
 
Inventory consists of concert merchandise and music for resale that are carried at the 
lower of cost or market value.  Cost is determined by specific identification, and market 
value is based on the lower of cost or estimated realizable value.  There is no allowance 
for obsolete inventory as of June 30, 2023 and 2022, as management believes all 
remaining items are fully salable. 
 
Investments 
 
Investments are recorded at fair value based on quoted market prices.  All realized and 
unrealized gains and losses are included in the accompanying statements of activities. 
 
Property and Equipment 
 
Property and equipment acquisitions with a cost greater than $1,000 and a projected 
useful life exceeding one year are capitalized and recorded at cost.  Depreciation is 
computed using the straight-line method over the estimated useful lives of the assets, 
which is five years.  Expenditures for repairs and maintenance are expensed as incurred. 
 
Donated Services 
 
Donated services meeting the criteria for recognition under Financial Accounting 
Standards Board (FASB) Accounting Standards Codification (ASC) 958, Revenue 
Recognition – Contributions Received, are recognized at fair value at the time of receipt.  
These services benefit the general programs and consist primarily of choral musicians.  
The value of these donated services is included in the financial statements as both 
revenue and expense in the amounts of $913,702 and $490,711 for the years ended June 
30, 2023 and 2022, respectively. 



The Washington Chorus, Inc. 
 

Notes to Financial Statements 
June 30, 2023 and 2022 
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2. Summary of Significant Accounting Policies (continued) 
 
Operating Lease 
 
The Chorus determines if an arrangement is a lease at inception. The operating lease is 
included in the right-of-use (“ROU”) lease asset, which represents the Chorus’ right to 
use an underlying asset for the lease terms, and lease liability represents the Chorus’ 
obligation to make lease payments arising from the lease.  The operating ROU lease asset 
and liability are recognized at the commencement date based on the present value of lease 
payments over the lease term. 
 
The ROU asset also includes any lease payments made and excludes lease incentives.  
The Chorus’ lease terms may include options to extend or terminate the lease when it is 
reasonably certain that the Chorus will exercise that option.  Lease expenses for lease 
payments are recognized on a straight-line basis over the lease term. 
 
Revenue Recognition 
 
Revenue Accounted for in Accordance with Contribution Accounting 
 
Grants and contributions that are nonreciprocal are recognized as revenue when cash, 
securities, or other assets; an unconditional promise to give; or a notification of a 
beneficial interest is received.  Conditional promises to give, that is, those with a 
measurable performance or other barrier, and a right of return, are not recognized until 
the conditions on which they depend have been substantially met.  The Chorus’ federal 
and state grants are conditioned upon certain performance requirements and the 
incurrence of allowable qualifying expenses. 
 
Revenue Accounted for as Contracts with Customers 
 
Revenue is recognized when the Chorus satisfies a performance obligation by 
transferring a promised good to, or performing a service for, a customer.  The amount of 
revenue recognized reflects the consideration the Chorus expects to receive in exchange 
for satisfying distinct performance obligations. 
 
Specifically, for the various types of contracts, the Chorus recognizes revenue as follows: 
 

Ticket sales are recognized at the time the services are performed or the activities are 
conducted.  Amounts received in advance are reflected as deferred revenue in the 
accompanying statements of financial position, and totaled $3,314 and $3,500 at June 
30, 2023 and 2022, respectively. 



The Washington Chorus, Inc. 
 

Notes to Financial Statements 
June 30, 2023 and 2022 

 
 

13 

2. Summary of Significant Accounting Policies (continued) 
 
Revenue Recognition (continued) 
 
Revenue Accounted for as Contracts with Customers (continued) 

 
Concert honoraria revenue is recognized at the time the event is held. 
 
Inventory sales are recognized as revenue when products are sold, and are presented 
net of cost of goods sold in the accompanying statements of activities. 

 
Functional Allocation of Expenses 
 
The costs of program and supporting services activities have been summarized on a 
functional basis in the statements of activities.  The statements of functional expenses 
present the natural classification detail of expenses by function.  Accordingly, certain 
costs have been allocated among the programs and supporting services benefited. 
 
Advertising Expenses 
 
The Chorus expenses advertising costs as incurred.  Advertising expenses were $135,934 
and $133,096 for the years ended June 30, 2023 and 2022, respectively.  These 
advertising costs are reflected as marketing expenses in the accompanying statements of 
functional expenses. 
 
Measure of Operations 
 
The Chorus includes in its measure of operations all revenues and expenses that are an 
integral part of its programs and supporting activities, and excludes gains and losses on 
investments, and interests and dividends. 
 
Use of Estimates 
 
The preparation of financial statements in conformity with accounting principles 
generally accepted in the United States of America requires management to make 
estimates and assumptions that affect the amounts reported in the financial statements and 
accompanying notes.  Actual results could differ from those estimates. 



The Washington Chorus, Inc. 
 

Notes to Financial Statements 
June 30, 2023 and 2022 
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2. Summary of Significant Accounting Policies (continued) 
 
Adopted Accounting Pronouncement 
 
In February 2016, the FASB issued Accounting Standards Update 2016-02, ASC 842, 
Leases.  The update requires a lessee to recognize an ROU asset and lease liability, 
initially measured at the present value of the lease payments, in its statements of financial 
position.  The guidance also expands the required quantitative and qualitative lease 
disclosures.  The guidance is effective for the Chorus’ fiscal year ended June 30, 2023.  
The Chorus adopted ASC 842 during the year ended June 30, 2023, and adjusted the 
presentation in the financial statements as permitted by ASC 842.  A modified transition 
approach is allowed for lessees for finance and operating leases existing at, or entered 
into after, the beginning of the earliest comparative period presented in the financial 
statements, with certain practical expedients available. 
 
Subsequent Events 
 
In preparing these financial statements, the Chorus has evaluated events and transactions 
for potential recognition or disclosure through November 29, 2023, the date the financial 
statements were available to be issued. 
 

3. Liquidity and Availability 
 
Financial assets available for general expenditures, that is, without donor or other 
restrictions limiting their use, within one year of the statements of financial position date, 
comprise the following at June 30: 
 

Cash $ 200,289       $ 375,604       
Accounts receivable -                   120,297       
Contributions receivable 18,323         54,879         
Investments 666,899       591,933       
Less: net assets with donor restrictions (18,323)        (59,879)        

Total available for general expenditures $ 867,188       $ 1,082,834    

2023 2022

 
 



The Washington Chorus, Inc. 
 

Notes to Financial Statements 
June 30, 2023 and 2022 
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4. Concentration of Credit Risk 
 
Financial instruments that potentially subject the Chorus to significant concentrations of 
credit risk consist of cash and investments.  The Chorus maintains cash deposit and 
transaction accounts, along with investments, with various financial institutions and these 
values, from time to time, exceed insurable limits under the Federal Deposit Insurance 
Corporation (FDIC) and Securities Investor Protection Corporation (SIPC).  The Chorus 
has not experienced any credit losses on its cash and investments to date as it relates to 
FDIC and SIPC insurance limits.  Management periodically assesses the financial 
condition of these financial institutions and believes that the risk of any credit loss is 
minimal. 
 

5. Investments and Fair Value Measurements 
 
The Chorus follows FASB ASC 820, Fair Value Measurements and Disclosures, for its 
financial assets.  This standard establishes a fair value hierarchy that prioritizes the inputs 
to valuation techniques used to measure fair value.  Fair value measurement standards 
require an entity to maximize the use of observable inputs (such as quoted prices in active 
markets) and minimize the use of unobservable inputs (such as appraisals or other 
valuation techniques) to determine fair value. 
 
The categorization of a financial instrument within the hierarchy is based upon the 
pricing transparency of the instrument and does not necessarily correspond to the entity’s 
perceived risk of that instrument. 
 
The inputs used in measuring fair value are categorized into three levels.  Level 1 inputs 
consist of unadjusted quoted prices in active markets for identical assets and liabilities 
and have the highest priority.  Level 2 is based upon observable inputs other than quoted 
market prices, and Level 3 is based on unobservable inputs.  The Chorus recognizes 
transfers between levels in the fair value hierarchy at the end of the reporting period. 
 
In general, and where applicable, the Chorus uses quoted prices in active markets for 
identical assets to determine fair value.  This pricing methodology applies to Level 1 
investments. 



The Washington Chorus, Inc. 
 

Notes to Financial Statements 
June 30, 2023 and 2022 
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5. Investments and Fair Value Measurements (continued) 
 
The following table presents the Chorus’ fair value hierarchy for those investments 
measured on a recurring basis at June 30, 2023: 
 

Money market funds $ 7,541         $ -                $ -                $ 7,541         
Exchange traded funds 605,198     -                -                605,198     
Mutual funds 54,160       -                -                54,160       

Total investments $ 666,899     $ -                $ -                $ 666,899     

TotalLevel 1 Level 2 Level 3

 
 

The following table presents the Chorus’ fair value hierarchy for those investments 
measured on a recurring basis at June 30, 2022: 
 

Money market funds $ 7,484         $ -                $ -                $ 7,484         
Exchange traded funds 530,288     -                -                530,288     
Mutual funds 54,161       -                -                54,161       

Total investments $ 591,933     $ -                $ -                $ 591,933     

Level 1 Level 2 Level 3 Total

 
 

Investment return consists of the following for the years ended June 30: 
 

Interest and dividends $ 13,627         $ 13,827         
Unrealized and realized gain (loss) 62,338         (103,856)      

Total investment return $ 75,965         $ (90,029)        

2023 2022

 
 

There were no investment management fees incurred for the years ended June 30, 2023 
and 2022 as the investment portfolio is self-directed by the Chorus. 



The Washington Chorus, Inc. 
 

Notes to Financial Statements 
June 30, 2023 and 2022 
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6. Property and Equipment 
 
Property and equipment consists of the following at June 30: 
 

Office equipment $ 46,393       $ 48,493       
Less: accumulated depreciation (16,482)     (9,163)       

Property and equipment, net $ 29,911       $ 39,330       

2023 2022

 
 

7. Net Assets With Donor Restrictions 
 
Net assets with donor restrictions at June 30, 2023 and 2022 totaled $18,323 and $59,879, 
respectively, and were all time restricted. 
 

8. Loan Payable – Paycheck Protection Program 
 
The Chorus applied for two loans under the Paycheck Protection Program (PPP) pursuant 
to Division A, Title 1 of the CARES Act, which was enacted on March 27, 2020.  The 
PPP is a loan designed to provide a direct incentive for small businesses to keep their 
workers on the payroll through the COVID-19 coronavirus, for which the Chorus 
qualified.  After the loans are granted, the Small Business Administration will forgive 
loans if all employee retention criteria are met, and the funds are used for eligible 
expenses (which primarily consist of payroll costs, costs used to continue group 
healthcare benefits, rent, and utilities).  The Paycheck Protection Program Flexibility Act 
of 2020 was enacted on June 5, 2020, and amends the PPP to give borrowers more 
freedom in how and when the loan funds are spent, while retaining the possibility of full 
forgiveness.  The Chorus has chosen to account for the loan in accordance with ASC 470. 
 
The first PPP loan was granted to the Chorus on April 28, 2020 in the amount of $66,300 
at a fixed rate of 1%, and was set to mature on April 28, 2022.  On July 7, 2021, the PPP 
loan forgiveness was approved for the full amount of the loan and was recognized as gain 
from forgiveness of loan for the year ended June 30, 2022.  The second PPP loan was 
granted to the Chorus on February 17, 2021 in the amount of $70,063 at a fixed rate of 
1%, and was set to mature on February 17, 2026.  On December 28, 2021, the PPP loan 
forgiveness was approved for the full amount of the loan and was recognized as gain 
from forgiveness of loan for the year ended June 30, 2022. 
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9. Line of Credit 
 
On October 14, 2021, the Chorus opened a line of credit with a limit of $150,000, 
payable on demand, with a maturity date of October 14, 2025.  This line of credit bears 
interest at a variable rate based on the bank’s prime rate. There was no outstanding 
balance on this line of credit at June 30, 2023 and 2022. 
 

10. Commitments and Contingencies 
 
Operating Lease 
 
The Chorus leases office space in Washington, DC under the terms of an operating lease, 
which commenced on October 1, 2021 and is set to expire on September 30, 2026.  The 
terms of the lease require a security deposit of $2,500 and call for base rental payments of 
$2,500, payable monthly, with annual increases of 5% from the previous base year.  
Office rent expense totaled $37,149 and $22,699 for the years ended June 30, 2023 and 
2022, respectively. 
 
On July 1, 2022, the Chorus adopted Topic 842 and recorded an ROU asset and lease 
liability in the accompanying statement of financial position at June 30, 2023 for the 
existing operating lease. 
 
Supplemental qualitative information related to the operating lease is as follows as of, 
and for the year ended, June 30, 2023: 
 

Cash paid for amounts included in the 
measurement of lease liability –
  operating cash flows $ 28,625       

Right-of-use asset obtained in exchange
  for lease obligations $ 100,209     
Weighted-average remaining
  lease term (in years) 3.07           
Weighted-average discount rate 3.13%
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10. Commitments and Contingencies (continued) 
 
Operating Lease (continued) 
 
Maturities of the lease liability under the Chorus’ operating lease are as follows for the 
years ending June 30: 
 

2024 $ 32,670       
2025 34,320       
2026 36,045       
2027 9,120         

Total minimum lease payments 112,155     
Less: discount to present value at 3.13% (5,923)          

Present value of operating lease liability $ 106,232     
 

 

Government Grants 
 
Funds received from federal and other government agencies are subject to an audit under 
the provisions of the grant agreements.  The ultimate determination of amounts received 
under these grants is based upon the allowance of costs reported to and accepted by the 
oversight agencies.  Until such grants are completed, a potential contingency exists to 
refund any amounts received in excess of allowable costs.  Management is of the opinion 
that no material liability exists. 
 
Employment Agreement 
 
The Chorus has an employment agreement with the Artistic Director, which contains 
terms that require payments upon the occurrence of certain contractual events. 
 

11. Methods Used for Allocation of Expenses from Management and General Activities 
 
The financial statements report certain categories of expenses that are attributed to more 
than one program or supporting function.  Therefore, expenses require allocation on a 
reasonable basis that is consistently applied.  Expenses that are allocated include 
occupancy, which is allocated on a square footage basis, as well as salaries and wages, 
benefits, payroll taxes, professional services, office expenses, telecommunications, 
interest, and other, which are allocated on the basis of estimates of time and effort. 
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12. Retirement Plan 
 
Effective January 1, 2021, the Chorus adopted a Section 401(k) retirement plan, which 
covers all employees who meet the eligibility requirements.  With this plan, the Chorus 
adopted a Safe Harbor Contribution Election, and the Chorus makes a matching 
contribution equal to 100% of the first 3% of a participant’s compensation, and 50% of 
the next 2% of a participant’s compensation.  Safe Harbor contributions are always 100% 
vested.  Contributions to this plan during the years ended June 30, 2023 and 2022 totaled 
$7,413 and $10,050, respectively. 
 

13. Income Taxes 
 
The Chorus is recognized as a tax-exempt organization under Section 501(c)(3) of the 
Internal Revenue Code and is exempt from income taxes except for taxes on unrelated 
business activities.  No tax expense is recorded in the accompanying financial statements 
as there was no unrelated business taxable income.  Management has evaluated the 
Chorus’ tax positions and has concluded that the Chorus has taken no uncertain tax 
positions that qualify for either recognition or disclosure in the accompanying financial 
statements. 


